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Detroit to Benefit from Financial Stability Agreement with Michigan 

On April 9, the city of Detroit (general obligation B2 review for downgrade), Michigan, released the 
terms of the April 4 financial stability agreement with the state of Michigan. The agreement creates a 
financial advisory board, whose mission is to restore the beleaguered city’s financial health, and 
establishes a variety of strategies and practical procedures aimed at rebuilding Detroit’s financial 
stability. Both aspects of the agreement are credit positive for Detroit, and reduce the city’s near-term 
risk of bankruptcy.  

The terms of the agreement cease once Detroit has achieved and sustained several years of either 
balanced financial performance or an investment-grade rating. The agreement averts the state’s 
appointment of an emergency financial manager, which would have increased the risk of a Chapter 9 
bankruptcy filing. Moreover, it creates a formal state role in the city’s fiscal affairs in a challenging 
political environment, complicated by recent efforts to repeal the existing state oversight law, Public 
Act 4, that would in turn threaten to diminish state authority in Detroit.  

Along with the Financial Advisory Board, the agreement creates two new financial control positions at 
the city, sets out criteria for reform initiatives and collective bargaining agreements, and further 
establishes procedures for managing accounts payable and monthly cash flow. Most notably, it 
mandates adoption of a binding triennial budget and a semiannual revenue estimation control 
mechanism. The financial advisory board will have nine members, four appointed by the state, four 
appointed by the city and one appointed jointly by the governor and the mayor, subject to 
confirmation by the city council. While advisory in many ways, the board has approval authority over 
key budgetary, debt, and contractual decisions, as does the state treasurer.  

The series of financial priorities and programmatic goals are an important aspect of the agreement. A 
material breach of the agreement, by a determination of a majority of the financial advisory board, 
could result in state shared revenues being withheld, a severe credit negative event, or the state treasurer 
placing the city in receivership. The Detroit mayor’s executive authority may also be temporarily 
suspended under certain conditions. The agreement enlists the active support and cooperation of the 
mayor and city council, which have formally agreed to “restrain their respective exercise of powers, 
privileges and authorities.”  

The agreement averts a state takeover of city government and wholesale imposition of external controls 
over city operations. Given the magnitude of the problems facing Detroit, the success of the agreement 
is far from certain, but the ability to stem further fiscal deterioration would be substantially more 
challenging without the political buy-in of city officials.  

Detroit lost 25% of its population during the past decade, and while the city has cut its own workforce 
by 35% in the same period, operating expenditures have declined only 3%. Persistent operating deficits 
have eroded the city’s financial stability in recent years and contributed to weak liquidity and reliance 
on annual borrowing to fund operating expenses.  
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Expansion of Mortgage Products Is a Credit Positive for Utah Housing Corporation 

On April 2, the Utah Housing Corporation (UHC: Aa3 stable) announced a new kind of residential 
mortgage loan called “Home Again,” for borrowers who need down payment assistance. The Home 
Again program expands UHC’s mission and customer base as, unlike current programs, it’s not limited 
to first-time homebuyers. The expansion will increase servicing fees and mortgage premium revenue, 
which is credit positive for UHC as they have struggled to originate mortgage loans while conventional 
mortgage rates linger at historical lows.  

Like many other Housing Finance Agencies (HFAs), UHC’s business has traditionally involved 
making affordable mortgage loans only to first-time homebuyers. Down payment assistance offered 
with many of these loans added to their appeal. The void in the market gave UHC an opportunity to 
provide similar products to non first-time homebuyers in the form of 30 year, fixed rate conforming 
loans.  

Home Again loans will provide up to 6% of the home purchase price as down payment assistance for 
its approved borrowers. UHC is also offering  a similar product (“Score”) with up to 4% down 
payment assistance for borrowers with slightly lower credit scores. In addition to the servicing and 
premium fees collected on these new loan products, the “Score” Loan will also generate a 1% fee to 
compensate for the slightly lower credit score. This fee is retained by UHC, and provides funds for 
down payment assistance. Additionally, Home again and Score loans will be securitized into Mortgage-
Backed Securities (MBS) that are guaranteed by Ginnie Mae (GNMA) and sold to private investors. 
Premiums from these securitized loans will be an important source of revenue, and will also provide 
UHC an source of funding to provide down payment assistance to borrowers. 

Though loan origination volume will increase, the Home Again program will not lead to higher 
housing bond issuance, which has been declining steadily over the last three years as the sector 
struggled to convert bond proceeds into mortgage loans (see Exhibit). As of June 2011, UHC has 
issued over $6.8 billion in bonds to fund affordable single family loans. Last year, it issued only $74 
million in bonds for this purpose, an 85% decline from a high of $525 million in 2009, which is a 
trend shared by the vast majority of HFAs. 

EXHIBIT 1 

Bonds Issued to Originate Loans Has Declined Significantly 

 
Source: Utah Housing Corporation 
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Virginia Pension Reforms Are Credit Positive 

Last Monday, Virginia Governor Robert McDonnell signed legislation that makes several changes to 
the Virginia Retirement System (VRS), which the state estimates will reduce its pension contributions 
by $3.6 billion over the next 21 years. The changes build on reforms the Commonwealth of Virginia 
(Aaa negative) enacted in 2010 and 2011 and put it on a more sustainable path to fully funding its 
pension commitments, which is credit positive. Virginia’s legislation also reflects an ongoing trend 
among states to find flexibilities in their retirement systems to rein in their long-term liabilities. 

The Virginia legislation establishes a hybrid pension/401(k)-style contribution plan for new state and 
local employees and reduces benefits for unvested state employees. In addition to lower annual 
employer contributions, the measures affecting pensions lower total unfunded liabilities for state and 
local employee plans by nearly $9 billion by 2031.  

State and local employees in the new hybrid plan will pay 4% of their salaries toward the pension 
defined benefit component and 1% of their salaries into the defined contribution component of the 
plan. Employers will pay a mandatory 1% to the defined contribution component, and will match up 
to 3.5% for employees who make the maximum allowable contributions of 9% of salary. The hybrid 
retirement plan will be mandatory for new state and local government employees beginning January 1, 
2014, except for police, firefighters and other public safety first responders. Current employees will 
have the option to join the new hybrid plan. 

In the new law, cost of living adjustments (COLA) for employees with fewer than 20 years of service 
who retire early are deferred until their normal retirement date. For non-vested employees and new 
employees starting on January 1, 2013, the reform caps COLAs at 3% per year and slightly reduces the 
formula used to set the pension amount (except for public safety employees). Average final 
compensation for all employees will be calculated based on the highest 60 months of salary, rather than 
the current 36 months. 

The governor has also made amendments to companion pension legislation that the legislature will 
consider on April 18. It includes a requirement that local government employees contribute 5% of 
their salaries toward retirement. The mandatory contribution is offset by a pay raise from the localities, 
which can phase-in the requirement and the pay raise over five years.  

Which retirement benefits enjoy absolute legal protection and which may be amended is an issue to be 
determined by individual state courts. In recent months, courts in Arizona, Florida, and New 
Hampshire have ruled that the respective states cannot implement certain benefit changes affecting 
current employees, although in each case these initial decisions are being appealed. At the same time, 
courts in Colorado and Minnesota have ruled that the states may make certain changes affecting 
current employees and retirees. New York, on the other hand, recently enacted legislation reducing 
pension benefits only for new employees hired after April 1, 2012.  

A March 2012 study by the US Government Accountability Office found that since 2008 at least 18 
states have passed legislation affecting COLAs and 38 states have enacted legislation altering other 
aspects of current, future or retired employee pension benefits. In 2011 alone, 17 states enacted cost-
saving legislation affecting current employees or retirees, as summarized in the exhibit below. 
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EXHIBIT 1 

States Enacting Pension Changes in 2011 Affecting Current Employees and/or Retirees 

Reduced or Eliminated 
COLAs 

Increased Employee  
Contributions Reduced Benefit Formula 

Raised Retirement Age or 
Increased Service  
Requirements 

Arizona Alabama Nebraska Maine  

Florida Arizona New Hampshire North Dakota 

Maine Colorado 

  Maryland Florida 

  New Jersey Kansas 

  Oklahoma Maryland 

  Washington Nebraska 

  

 

New Hampshire 

  

 

New Jersey 

  

 

New Mexico 

  

 

North Dakota 

  

 

Texas 

  

 

Wisconsin 

    Virginia     

Source: Survey by National Conference of State Legislatures (plus Virginia changes enacted in 2011 after the NCSL survey) 
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Transfer of Reserve Funds to the State Is Credit Negative for the SONYMA Project 
Pool Insurance Account 

On March 30, the New York State Legislature enacted the State budget for fiscal year 2013. The 
legislation provides for a transfer of up to $100 million from the State of New York Mortgage Agency’s 
Project Pool Insurance Account to the State Treasury, subject to certain findings by SONYMA’s Board 
of Directors. The provision is credit negative for the Project Pool Insurance Account (Aa1 stable) 
because a withdrawal would reduce the reserves available to satisfy insurance obligations and further a 
trend of rising risk-to-reserve ratios.    

The State of New York Mortgage Agency (SONYMA) manages the SONYMA Mortgage Insurance 
Fund (MIF). One of the MIF’s programs is project insurance, which provides mortgage insurance on 
multifamily and other project mortgages. The SONYMA statute establishes a Project Pool Insurance 
Account to provide reserves for project insurance obligations, and provides that funds in the Project 
Pool Insurance Account may be withdrawn only to pay project mortgage insurance claims or as 
determined by the Board of Directors pursuant to criteria in the SONYMA statute.  State law also 
provides that the MIF receives the proceeds of the State’s mortgage recording surtax for all areas 
outside the New York City and Buffalo metropolitan areas, which adds an important source of 
revenues to fund insurance reserves. SONYMA funds new reserves as it adds new insurance risk, and 
increases the funding of those reserves to cover insurance claims as they are filed. 

The budget legislation calls for the SONYMA Board of Directors to authorize a transfer of up to $100 
million from the Project Pool Insurance Account, as soon as practicable but no later than January 1, 
2013, provided that the reserves “are sufficient to attain and maintain the credit rating required to 
accomplish the purposes” of the Project Pool Insurance Account.  

A draw on reserves would be credit negative because it would increase the fund’s risk to capital ratio, a 
key factor in ratings analysis. As of March 31, 2011, the Project Pool Insurance Account had reserves 
of $1.24 billion, against insurance risk in-force of $2.03 billion and insurance commitments of $833 
million.  The combined risk to capital ratio (policies in-force plus commitments divided by reserves) of 
2.27x indicates that the account is well positioned to meet its obligations. However, it is materially 
higher than it was in 2007, when the combined risk to capital ratio reached a low of 1.97x. The 
increase reflects greater demand for SONYMA Project Insurance, as well as declining surtax receipts 
and reserve investment income due to the economic downturn and low interest rates. 

EXHIBIT 1 

Project Pool Insurance Account Risk-to-Capital Ratio Has Risen Since 2007 

 
Source: SONYMA Mortgage Insurance Fund 
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Based on preliminary data, the combined risk to capital ratio is estimated to be approximately 2.29x as 
of March 31, 2012, continuing the upward trend.  If the planned $100 million withdrawal is 
completed, the ratio would increase to 2.48x. We don’t currently believe that the withdrawal, in and of 
itself, will change the rating, but it contributes to the overall upward trend in the ratio. Other key 
factors will include the quality and financial performance of the insured projects, the Mortgage 
Insurance Fund’s cash flow, levels of insurance claims payments, and SONYMA’s investment policies 
and management quality. 
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Maryland’s Funding Cuts and Spending Rules Are Credit Negative for Local 
Governments 

On April 9, the State of Maryland’s (Aaa negative) legislature approved its fiscal 20131 budget, which 
included more than $500 million in spending reductions. The budget has yet to be signed by Governor 
Martin O’Malley, but the following day he signed separate legislation that includes new rules limiting 
the ability of local governments to cut their own spending. If the governor signs the budget in its 
current form, the combined measures would be credit negative for local governments, which would 
face more difficulty balancing their budgets. 

Maryland’s 23 counties and the city of Baltimore (Aa2 stable) would lose approximately $262 million 
in state aid payments, including a $129 million cut to K-12 education funding through the elimination 
of a program that provided extra support for municipalities with a high cost of living. Twelve counties 
and the city of Baltimore had previously qualified for the program. The new budget reduces the state’s 
per-pupil funding to $6,650 from $6,761, resulting in a $71 million spending cut. These cuts will 
mostly affect Maryland’s counties and their school districts. The remaining $62 million will be cut 
from other local government programs, as shown in Exhibit 1. 

EXHIBIT 1 

Maryland’s Fiscal 2013 Spending Cuts to Local Governments 
Program $ millions 

Eliminate Geographic Cost of Education Index (GCEI) $128.8 

Reduce per pupil foundation amount $70.9 

Eliminate local law enforcement grants $20.8 

Supplemental disparity grant $19.6 

Reduce disparity grant $12.0 

Eliminate Teach Quality Incentives and National Board Certification fees $5.2 

Reduce library and state library network funding by 10% $5.0 

Total  $262.2 

Source: State of Maryland 

At 4.2% of fiscal 2012 revenues, Allegany County (A1) and the city of Baltimore will experience the 
largest percentage budget effect as a result of the lower state funding. The cuts, on average, are only 
1.7% of county’s budgets, but new state legislation approved by the governor on April 10 restricting 
local governments’ ability to reduce their education spending exacerbates the financial effect. The 
legislation prescribes new maintenance of effort (MOE) requirements that force local governments to 
provide funding for K-12 education at equal or higher levels than the local per-pupil funding provided 
in the prior year. If a local government does not meet its MOE requirement, the state now has the 
right to withhold income tax revenues, which would then be forwarded directly to local school boards. 
In rare circumstances, local governments can qualify for an MOE waiver, or be permitted to raise 
property tax levies above locally imposed limits for educational funding. 

Prior to the passage of this legislation, if a local government did not meet the MOE requirement, the 
state could fine the local school board. This provided the local governments with additional financial 
flexibility if they chose not to meet the MOE, as only the educational portion of their budget would be 
penalized. During fiscal 2012, seven counties were not in compliance with the MOE requirement, 
including Anne Arundel, Dorchester, Kent, Montgomery, Queen Anne’s, Talbot, and Wicomico. 
Wicomico County had the largest variance, with actual funding equal to 72% of required MOE 

                                                 
1  Fiscal year begins on July 1. 
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funding, while the remainder averaged 94% of MOE funding. In addition to funding the full MOE 
under the new legislation, Wicomico County also faces one of the larger state aid cuts, at 3.3% of its 
budget, adding pressure to an already stressed financial situation. For the remaining counties that were 
unable to meet the MOE requirement in fiscal 2012, budgetary challenges will continue, only to be 
more pressured with the adoption of the state’s current fiscal 2013 budget. 

Exhibit 2 lists the proposed cuts to local governments. 

EXHIBIT 2 

Maryland’s Proposed Cuts to Local Governments 

Local Government 

Cut as Percent of  Fiscal Year  
2012 General  
Fund Revenue  

Proposed Budget Cut  
$ millions Underlying Rating 

Allegany County 4.2% $3.4  A1 

Baltimore City 4.2% $59.7  Aa2 stable 

Caroline County 3.7% $1.5  A1 

Somerset County 3.4% $1.2  Not Rated 

Wicomico County 3.3% $3.6  Aa3 

Prince George’s County 2.5% $65.4  Aaa negative 

Frederick County 2.2% $9.8  Aa1 stable 

Dorchester County 2.1% $1.0  Aa3 

Charles County 1.9% $5.9  Aa1 

Calvert County 1.5% $3.5  Aa1 

Montgomery County 1.5% $41.4  Aaa negative 

Carroll County 1.3% $4.7  Aa1 

Anne Arundel County 1.2% $13.7  Aa1 negative 

Garrett County 1.2% $0.9  A1 

Washington County 1.2% $2.4  Aa2 

Howard County 1.0% $8.4  Aaa negative 

Queen Anne’s County 1.0% $1.0  Aa2 negative 

Baltimore County 0.9% $14.2  Aaa negative 

Cecil County 0.9% $1.5  Aa2 

Harford County 0.7% $3.2  Aaa negative 

Kent County 0.6% $0.3  Not Rated 

St. Mary’s County 0.5% $1.7  Aa2 

Talbot County 0.3% $0.2  Aa2 

Worcester County 0.2% $0.3  Aa2 

Unallocated - $13.5  - 

TOTAL STATE   $262.2  

Note: An underlying rating is the local government’s general obligation rating.  

Sources: Maryland Association of Counties, Maryland General Assembly, Maryland State Department of Education, and fiscal 2012 county and 
Baltimore City budgets. 
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RESEARCH HIGHLIGHTS 
 

US Not-For-Profit Healthcare Quarterly Ratings: Upgrades Match Downgrades in First Quarter 2012 

While downgrades and upgrades were equal in number at 11, we expect that negative credit conditions 
are likely to persist in the sector and for downgrades to eventually outpace upgrades by the end of the 
year. This prediction reflects the pressures facing the not-for-profit healthcare sector and the fact that 
the majority of hospital ratings that are under review are under review for downgrade. The dollar 
amount of upgraded debt in the first quarter, $2.75 billion, exceeded the dollar amount of downgraded 
debt of $1.44 billion, indicating that many of the upgraded providers are larger systems with greater 
debt capacity. Smaller providers are at a disadvantage relative to their larger peers, triggering at least as 
many downgrades but affecting smaller debt issuances. We affirmed 66 ratings in the quarter, 
representing 75% of all rating activity and affecting approximately $28 billion of debt, which is 
consistent with the longstanding historical trend of affirmations far exceeding rating changes. 
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RATING CHANGES 

Milwaukee Downgraded; Outlook Changed to Stable From Negative 

April 12 – The rating of $963.1 million of Milwaukee's general obligation unlimited tax bonds was 
changed to Aa2 from Aa1. The Aa2 rating reflects the sizeable tax base that serves as the economic 
engine of the region. However,  the region has experienced recent valuation declines with a relatively 
weak personal income profile. Its financial profile that has stabilized in recent years though with a 
reduced level of reserves, and it has an elevated debt burden that is partially mitigated by a sizeable 
public debt amortization fund. The outlook was driven by the stabilization of the city's financial profile 
in the wake of reductions in state aid and expectation that the local economy will stabilize in the 
medium term.  

San Bernardino City USD (CA) Downgrade on GO Rating and COPs 

April 13 – The downgrade to A2 from A1 of general obligation debt, and the downgrade to Baa1 from 
A3 of certificates of participation (COP) affects $234 million of debt. The actions are the result of 
reduced financial flexibility as evidenced by its substantial inter-fund borrowing to maintain positive 
liquidity in its general fund, and the likely near-term decline in its already weakened general fund 
balance. These factors combined with a weakened local tax base and dwindling enrollment leave the 
district poorly positioned to manage any additional cuts in state aid. 

Elizabeth’s Rating Affirmed; Outlook to Positive  

April 10 – The affirmation applies to the New Jersey city's A1 rating on $143 million of  long-term 
general obligation debt and city-guaranteed debt. The A1 rating is based on the city's closely managed 
financial operations, which have resulted in the maintenance of healthy and stable financial reserves 
that are augmented by external funds. The city benefits from a sizeable and diverse tax base with 
continuing economic development efforts, a weak socioeconomic profile, and an average debt burden. 
The outlook change to positive from stable reflects the city's closely managed finances, which are 
expected to preserve operating stability through the medium to long term using conservative budgeting 
and multi-year planning of revenues and expenditures. 

Downgrade for Idaho HFA Bonds, Others Confirmed; Outlook to Stable 

April 9 – The HFA’s Class I bonds have been downgraded to Aa2(sf) from Aa1(sf) while the Class II 
bonds were confirmed at Aa3(sf). The stable outlook follows a review of the ratings for downgrade. 
The downgrade affects approximately $571 million of Class I bonds and approximately $28.6 million 
of Class II bonds. The portfolio's 90+ day delinquency rate remains very high despite declining from 
10% at the end of 2012, to 8.62% at the end of 2011. Supporting its credit quality is management’s 
successful implementation of prudent measures to mitigate the impact of the mortgage crisis. 

Underlying Rating of Port Neches-Groves ISD Downgraded to Aa3 From Aa2 

April 11 – The downgrade of the Texas school district affects approximately $128.3 million of debt 
and is driven by significant declines in the district's taxable values, an elevated unemployment rate, and 
limited debt service reserve liquidity combined with high debt load. The Aa3 rating also incorporates 
the district's financial management, which remains satisfactory amidst a pressured financial 
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environment. The removal of the negative outlook is due to the expectation of stabilized assessed 
valuation over the near term. 

Outlook on Allegheny County, PA Airport Bonds Revised to Positive from Stable 

April 9 – The outlook change and the affirmation of the Baa1 rating affects $360.3 million of debt and 
reflects the authority's stable enplanement levels, solid competitive position, satisfactory debt service 
coverage ratio, and relatively low financial liquidity. Additionally, the rating considers the Pittsburgh 
airport's residual rate-making agreement with the airlines, which is in place through 2018. The 
airport's return to stability after a period of large enplanement declines from the reduced connecting 
activity by US Airways is a positive development as the majority of the airport's debt will be retired by 
2019. 

Springfield (IL) A1 Bond Rating on Review for Downgrade 

April 13 – The review affects approximately $622 million of  senior lien electric revenue bonds. The 
review is based on the significantly narrowed financial position of the Springfield electric utility given 
the recently reported financial covenant violation for FY 2012 (ended February 29) in which unaudited 
bond ordinance debt service coverage is expected to be 1.04 times, below the 1.25 times rate covenant. 
Our calculated debt service coverage is likely below 1.0 times. The weak financial performance is due 
to a historical unwillingness to raise rates coupled with narrower margins derived from wholesale power 
sales given the weak power markets that are expected to remain soft. 

  

http://www.moodys.com/research/MOODYS-REVISES-TO-POSITIVE-FROM-STABLE-OUTLOOK-ON-ALLEGHENY-COUNTY--PR_242933�
http://www.moodys.com/research/MOODYS-REVISES-TO-POSITIVE-FROM-STABLE-OUTLOOK-ON-ALLEGHENY-COUNTY--PR_242933�
http://www.moodys.com/research/MOODYS-PLACES-CITY-OF-SPRINGFIELDS-IL-SENIOR-LIEN-ELECTRIC-REVENUE--PR_243323�
http://www.moodys.com/research/MOODYS-PLACES-CITY-OF-SPRINGFIELDS-IL-SENIOR-LIEN-ELECTRIC-REVENUE--PR_243323�
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MOODY’S MUNICIPAL BOND YIELD AVERAGES (%)* 
 

Yields (%) 

     

Past 12 Months Monthly Average ** 

  4/12/2012 4/5/2012 3/29/2012 3/22/2012 3/15/2012 High Low March February 

20-Year 

     

        

Composite 4.09 4.23 4.15 4.26 4.01 5.57 3.80 4.08 3.80 
Aaa 3.40 3.53 3.46 3.56 3.31 4.93 3.09 3.37 3.09 
Aa 3.67 3.80 3.72 3.82 3.56 5.20 3.31 3.62 3.31 
A 4.20 4.33 4.25 4.37 4.13 5.52 3.99 4.21 3.99 
Baa 5.09 5.24 5.17 5.28 5.03 6.65 4.84 5.11 4.84 

10-Year          

Aaa 2.27 2.57 2.51 2.74 2.29 3.38 1.95 2.34 1.95 
Aa 2.52 2.83 2.75 3.57 2.57 3.64 2.17 2.72 2.17 
VMIG 0.21 0.18 0.19 0.16 0.14 0.25 0.08 0.15 0.14 

*  Moody's Municipal Bond Yield Averages have been published weekly since 1937.  They are derived from pricing data on unenhanced newly issued general obligation bonds.  Each 
observation is an unweighted average, with the Composite average representing the unweighted average of the corresponding 20-Year observations.  Highs and lows refer to 
monthly averages. 

**  Average of weekly observations. 
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FULLY SUPPORTED MUNICIPAL AND IRB DEALS 
 
RATINGS ASSIGNED  

 

April 10 

Wells Fargo Stage Trust (Muni. Deriv.) CR (Evidencing Ownership interests in New York City 
Transitional Fin. Auth. Future Tax Secured Bonds, Fiscal CR 2012-1) 

$ US 100 Ser. CR 2012-1 due 2034 ... Aa1 

 

April 12 

RBC Municipal Products Inc. (Muni. Deriv.) STICS Certificates 

US$ 6.66M Ser. O-27 (STICS) FR, due 2039 ... Aa2/VMIG 1 

(Royal Bank of Canada / Liquidity Facility) 

 

Wells Fargo Stage Trust (Muni. Deriv.) Custody Receipts 

US$ 10.00M 5%  Ser. 2012-CR-16C, due 2041 ... Aa3 

US$ 10.78M Ser. 2012-16C FR, due 2041 ... Aa3/VMIG 1 

(Wells Fargo Bank, N.A. / Liquidity Facility) 
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