
To: County Finance Officers 
 
From: Maryland State Comptroller's Office 
 
Subject:  June Distribution of Local Income Tax 
 
 
Attached is a comparison of the June distribution of the local income tax (Table 1).  This distribution totals $722.0 million, an 
increase of 2.1% over last year’s distribution, and was paid on June 29, 2011.  This distribution has three separate income tax 
components:   
    
● the tentative final distribution for tax year 2010; 
● the projected April/May withholding and estimated tax receipts for tax year 2011; and 
● the estimated unallocated distribution for tax year 2010 and the reconciliation for the unallocated distribution for tax year 

2007.   
 
The distribution also includes the final installments of the disparity grant for fiscal year 2011.  
 
(1) Tentative Final Distribution for Tax Year 2010 (Table 2) 
 
This distribution represents the first reconciling distribution for tax year 2010 returns, reflecting returns processed and posted to the 
tax system by early June.  As Table 2 shows, there is substantial improvement, with growth of over 100%.  Seven counties that did 
not receive a tentative final distribution last year received one this year.  There are only seven jurisdictions which are over-
distributed at this point, reflecting among other things a relatively strong acceleration in the economy over the course of tax year 
2010 (quarterly distributions for which were based on receipts and percentages from tax years 2008 and 2009).  As Table 2a 
shows, net local liability through the tentative final distribution has increased 5.7%, due to a recovering economy and 1.8% growth 
in the number of returns processed and posted.  As you are probably aware, final payments received with returns were surprisingly 
strong, and refunds were unexpectedly low.  Reconciling distributions can be volatile, as they depend on the prior tax year’s pattern 
of payments and the current tax year’s payment and filing patterns. 
 
(2)  Projected April / May Withholding and Estimated Tax Receipts (Table 3 and Table 3a) 
 
This distribution is based on a projection of income tax withholding and estimated payments attributable to April and May 2010. An 
estimate is necessary because processing of the payments for this period is not completed until after the end of June. Withholding 
and estimated payments are expected to grow about 1.3% over last year’s projected amount (although it represents growth of 
about 3.5% over last year’s actual April and May withholding/estimated payments).  After accounting for the reserves, local tax 
percentage and cost of administration, the local tax for distribution increased 0.4%.  The net distribution declined by 1.9% as a 
result of the deduction of $11.7 million that was mistakenly distributed in May, as we notified you on June 6. 
 
(3)  Estimated Unallocated Distribution for Tax Year 2010 and Reconciliation for Tax Year 2007 (Table 4) 
 
This distribution represents the estimated amount of the unallocated distribution (remaining revenue not claimed on tax returns 
three years after the end of a tax year) for the most recently completed tax year along with a reconciliation with the estimated 
amount that had been distributed for the third prior tax year. The total distribution, net of the share for municipalities, is $155.7 
million, an increase of 2.9% from last year. 
  
The June distribution also included the final installment of the statutory disparity grant (Table 5) for fiscal year 2010, which totaled 
$30.4 million.  
 
The final table compares the number of returns received for tax years 2009 and 2010 through the cutoff date.  In contrast to last 
year, which saw a decline of 2.0% in the number of returns filed-not unusual in those economic circumstances-returns posted 
through June 13 have grown 1.8%. 
 
If you have any questions about the June 29 distribution, please contact Judy Oberist of the Revenue Administration Division, at 
(410) 260-7606. 

 


